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Addendum 

1. At the meeting of the Working Party on Structural Adjustment and Trade Policy 
on 2 July 1981, it was agreed that the secretariat should invite all contracting 
parties to provide by the end of 1981 the information required in 
Paragraph 11(b) of the Annex to L/5120, taking into account the objectives 
outlined in Paragraph I of the Annex and the work already done (L/5177, 
paragraph 10). Paragraph 11(b) of the Annex to L/5120 states that one of the 
tasks to be undertaken is "consistent with the GATT and the results of the MTN, 
an exchange of information and discussion on the experience of all contracting 
parties with regard to structural adjustment, along with an overall analysis of 
the experience". 

2. Contracting parties were invited in GATT/AIR/1742 of 13 July 1981 to provide 
the requested information. The submission of Canada is reproduced in the Annex 
to this document. 

3. Some participants have underlined that, with a view to the usefulness of the 
exercise, they attach considerable importance to the fact that all members of the 
Working Party fulfil their obligation and make written contributions. These 
participants have also indicated that they would be prepared to participate in an 
examination of their contribution in the Working Party only when notifications of 
the other contracting parties participating in the Working Party have also been 
received. 

4. Delegations which have not yet submitted information are requested to do so 
as soon as possible. 
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CANADA 

I. Introduction 

In a market economy, the process of healthy industrial adjust

ment is characterized by a continuous flow of people and capital into 

more rewarding activities. This process is the mainspring of efficient 

economic development. 

Growth and change in the industrial structure have been 

essential features of Canadian economic development. The Canadian 

Government recognizes that structural adjustment will also be a 

demanding challenge in the 1980's. In a recent document entitled 

"Economic Development for Canada in the 1980's", the Government stated 

that: 

"The progressive orientation and restructuring of the 

manufacturing sector is important. It must both reduce 

the pressure for costly support to less competitive 

industries and at the same time provide alternative 

employment opportunities in higher productivity and 

higher wage sectors. When governments are called upon 

to support uncompetitive industries and firms to protect 

employment, all Canadians must share these costs. 

Unchecked, these constraints on the economy's productivity 

growth undermine Canada's trade competitiveness. When 

new investment opportunities are realized, rôien labour 

is employed more productively and efficiently, the 
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benefits are shared by vis all and Canada's trade compe

titiveness is enhanced. Industrial renewal in the 

broadest sense is of strategic importance in addres

sing the structural problems of the economy, not 

least the problems of productivity and inflation". 

The present paper contains a) background on the structure of 

the Canadian economy and its development; b) an analysis of the various 

factors which have influenced structural adjustment in Canada and; c) 

a description-of the various policies implemented by Canada to 

facilitate adjustment. 

II. The Canadian Economy 

Between 1960 and 1980, the Canadian economy expanded by 143% 

in real terms. Ihe larger part of this growth occurred in the decade 

of the I960's, while the vicissitudes of the 1970's contributed to a 

noticeable slowdown in the rate of economic expansion. 

Canada benefitted from the explosive growth of world trade in 

the wake of the Kennedy Round. Canadian trade was further stimulated by 

the automotive free-trade agreement concluded with the United States in 

1965. From 1960 to 1980, Canadian exports of goods and services 

increased by 267% and imports by 241% in real terms. 

Compared to the performance of trade, other components of 

Gross National Expenditure (GNE) increased more slowly, particularly 

grown fixed capital formation. In contrast, the rate of increase of 
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gpvernment expenditures exceeded the growth rate of GNE. As real 

growth declined towards the close of the I960's, expectations of 

continuing high rates of expansion led to excessive demands on the 

economy and, in consequence, gave rise to increasing inflationary 

pressures. In the mid-1970's Canada made an effort, partly successful, 

to sustain production and employment despite a deteriorating world 

economy. 

Table 1 

Structural Changes in Demand 
(Percent Distribution of Gross National Expenditure by Components) 

1960 1970 1980 

Private Final Consumption 
Expenditure 66.4 58.7 58.1 

Government Final 
Consumption Expenditures 

Gross Fixed Capital Formation 

Change in Stocks 

Exports of Goods and Services 

less Imports of Goods and 
Services 

Gross National Expenditure 
in Purchasers' Values 

13.8 

22.1 

1.1 

18.3 

21.1 

00.0 

19.4 

21.0 

0.1 

24.7 

23.6 

100.0 

19.9 

23.4 

-0.3 

31.1 

32.1 

100.0 

Source: Department of Finance, "Economic Review", Ottawa: 
April, 1981, Reference Table 5 

Although price and income controls in 1975-78 and more 

stringent fiscal and monetary policies were applied to contain infla

tionary pressures, inflation continues as a major problem. However, 
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anti-inflationary policies and the drop of the exchange rate of the 

Canadian dollar in 1976 and 1977 have brought expectations of Canadians 

closer to reality and restored Canada's international competitive 

position. 

a) Population 

Over the two decades to 1981, Canada's population grew to 

24.1 million from 18.1 million in 1961, at an average annual rate of 

1.44 percent. Immigration contributed close to one half of the gain 

in population. 

During the period, regional population patterns continued to 

be characterized by net westward migration. While the population 

share of Eastern Canada (Atlantic Provinces and Quebec) declined, 

economic expansion in Western Canada, and until recent times also in 

Ontario, has drawn large numbers of migrants. 

Although the buoyant economy of the Prairie Provinces based 

on energy and other resource development has attracted much attention, 

the population share of the Prairies, until the early 1970's, was 

actually shrinking and Ontario's share of the country's population 

continued to grow, peaking only in 1978, at 36 percent. 

b) Components of Gross National Expenditure (GNE) 

From 1961 to 1980, real GNE increased at an annual rate of 

4.8 percent. Growth exceeded 5.5 percent per annum until the early 

1970's, but dropped to 1.4 percent between 1978 and 1980. 
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Private final consumption expenditures grew faster than GNE 

in real terms during most of the two decades, except for the most 

recent period, while government final consumption expenditures showed 

relative restraint during the second half of the Seventies. 

Investment expenditures in real terms, have remained weak 

since the early 1970's, particularly in residential construction and 

government fixed capital formation; however, business investment has 

rebounded at the end of the decade. 

On a per capita basis, real GNE grew at 3.3 percent per annun, 

and private final consumption at 3.6 percent, with only negligible 

growth in the most recent years. 

c) Wages, Profits and Prices 

Between 1961 and 1980, the GNE implicit price deflator rose 

by an average rate of 6.2 percent per annum. On average, price increases 

for housing and government current expenditures exceed this rate, while 

prices for private final consumption expenditures rose more moderately 

at 5.3 percent per annum. 

Until recently, wage gains usually exceeded the rate of 

inflation which has accelerated from about 3 percent per annum in the 

I960's to the 11-12 percent range at present. As a consequence, 

personal real incomes continued to grow even in times of economic 

slowdown. 
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Table 2 

Annual Average Rate of Growth of 

Prices and Wages 

1963-68 1968-73 1973-78 

3.1 

2.0 

(percent) 

4.6 

6.9 

9.2 

10.1 

Consumer prices, all items 

Wholesale prices, all items 

Wages and Profits 

Hourly earnings in 

manufacturing 7.4 8.5 12.2 

Corporate profits before tax 9.1 13.0 11.1 

Sources: OECD, Main Economic Indicators, Canadian Statistical Review 

In the early Seventies, increases in consumer prices were 

led by food prices. More recently, the emphasis has shifted to 

adjusting domestic energy prices to world levels. As a result of the 

relative openness of the Canadian economy, a significant measure of 

domestic inflation has also stemmed from inflationary pressures 

abroad, 

d) Output and Employment 

Growth of industrial output over the two decades has 

averaged 5 percent per annum. Including agriculture, the corresponding 

rate for real domestic product was marginally lower at 4.9 percent. 

Service industries performed better than goods-producing industries, 
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particularly during the 1973-78 period when the drop in business 

investment during and after the 1975 recession severely affected the 

demand for durable manufactures. 

The primary sector has played a fundamental role in the development 

of the Canadian economy. Agriculture, fishing, forestry and mining 

produced close to 77» of total output in 1980. Resource-related 

manufacturing, covering the early stages of resource processing, made 

up two fifths of total manufacturing activity. The resource-based 

sector is the major source of export earning. Planned developments in 

the energy, forest products and mineral sectors will require massive 

investments in the 1980's. Since resource endowments vary among 

• Canada's regions, the primary sector will continue to. have a large 

impact on the evolution of regional economic structures. 

Over the past two decades, growth in output of manufacturing has generally 

kept pace with the overall level of economic activity. Employment in the 

manufacturing sector increased from 1.4 million in 1963 to 1.9 million in 

1980. While the proportion of total employment provided by this sector has 

declined over the years, it still remains an important source of new 

employment opportunities, particularly in the small but rapidly growing 

high technology industries. In addition, the productivity gains 

achieved in the manufacturing sector have been a 
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prime contributor to the real income gains made by the population over 

time. 

During the 1970's adjustment problems experienced by 

various manufacturing industries have become more apparent. Three 

groups can be distinguished. 

1) A particular set of difficulties besets manufacturing 

firms engaged in labour-intensive, standard-technology 

activities that are subject to intense competition 

from abroad. Industries most affected are leather goods, 

knitting mills, clothing, shipbuilding, metal fabri

cating, electrical and electronic equipment, and 

sporting goods and toys. These industries tend to be 

concentrated in terms of geographic location within the 

country. 

2) A group of mainly export-oriented industries is 

especially sensitive to cyclical and structural factors. 

This group includes producers of iron and steel, cement, 

smelting and refining of non-ferrous metals, and manu

facturers of motor vehicles and some other durables. 

These industries are dominated by firms with relatively 

large-scale, capital intensive operations and which 

have attained a level of efficiency that makes them 

internationally competitive. 
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3) The remaining industries produce mainly for the domestic 

market. While restructuring and rationalization 

within these industries continue, in a number of cases 

current levels of productivity need further improvements 

before international competitiveness can be achieved. 

Service-producing industries, which account for almost two-

thirds of total output, generally made a smoother transition to the 

1970's. The transportation, communications and financial sectors have 

continued to perform well. 

Table 3 

Distribution of Real Domestic Product 
•and Employment by Major Sector, 1980 

Real 
Domestic 
Product Employment 

(percent) 

Agriculture 
Non-agricultural primary industries 
Manufacturing 
Construction 

Total goods-producing sector 

Transportation, storage, communication 
and utilities 

Trade 
Finance, Insurance and real estate 
Community, business and personal services 
Public administration 

Total services sector 

TOTAL ALL INDUSTRIES 

2.6 
4.1 
21.4 
6.3 

34.4 

4.5 
2.8 
19.7 
5.8 

32.8 

13.7 
11.8 
13.6 
19.5 

6.9 

65.6 

100.0 

8.5 
17.2 
5.7 

28.9 
6.9 

67.2 

100.0 

Source: Department of Finance, "Economic Review", Ottawa: April, 
1981, Table 4.1 
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Since the 1973 growth of output has been accompanied by large 

increases in employment relative to both past trends and the experience 

of other industrial countries. The slowdown in business investment 

reduced the growth of the capital stock and tended to favour substitution 

of labour for capital. This trend was pronounced in the 1973-78 period 

with the increase in the non-agricultural labour force exceeding the 

gain in industrial output, although job creation during that period 

largely occurred not in manufacturing but in the service sector. 

Table 4 

Change in Actual and Potential Output and Employment, 
and Output and Employment Gaps, 1960-78 

Potential Actual Potential Actual 
Period Output Output employment employment 

(Average Annual Percentage Change) 

1960-66 4.6 5.9 2.3 3.0 
1967-72 5.5 5.0 2.8 2.4 
1973-78 4.2 4.0 3.1 2.9 

Source: Economic Council of Canada. 

The Economic Council of Canada has calculated that Canada 

entered the 1970's with less excess capacity than it had in the late 

. I960's (Table 5), so that the potential for high rates of growth was 

reduced. 
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Table 5 . 

Employment, Unemployment, and the Labour Force, 
as a Proportion of the Working-Age Population, 

Canada, 1966-80 
^Percent} 

Employment 

Male Female Total 

1966 77.1 34.2 57.3 
1973 74.3 39.1 56.4 
1980 72.9 46.1 59.2 

Unemployment 

1966 3.3 3.4 3.4 
1973 4.9 6.7 5.5 
1980 6.9 8.4 7.5 

Labour Force 

1966 79.8 35.4 57.3 
1973 78.2 41.8 59.7 
1980 78.3 50.3 64.0 

Source: Statistics Canada and the Economic Council of Canada 

While expansion of the economy slowed, the labour force 

continued to increase. Between 1966 and 1980, Canada's population 

rose from 20.0 million to 23.9 million. Concurrently, the labour 

force participation rates increased from 57.3 percent in 1966 to 64 

percent in 1980, as more women entered the labour force. Despite 

massive job creation, particularly in the service sector, unemployment 

rose from less than 4 percent in the mid-sixties to over 7 percent in 

the late 1970's 
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e) Investment and Productivity 

The weaker performance of the Canadian economy in the 1970's 

has been to some extent associated with low levels of business investment. 

On average, the growth rate of new investment in manufacturing had 

slowed more than the other components of business investment, until 

recovery of corporate profits in 1977. Since then, investment in manu

facturing and in large-scale resource developments has been a major 

element of strength in the economy. 

Table 6 

Business Fixed Capital Formation 
Annual Average Rates of Growth in Constant Dollars 

1963-68 1968-73 1973-78 
I 

Residential Construction 

Non-residentiàl Construction 

Machinery and Equipment 

Total Business Fixed 8.1 6.3 2.4 
Capital Formation 

(percent) 

5.6 

7.6 

10.1 

8.3 

3.3 

7.5 

-0.3 

4.1 

3.0 

, « 
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f) The Government Sector 

Following a period of rapid growth of expenditure that was 

financed by matching revenues, the combined government sector 

(federal, provincial and local) during the 1975 recession entered into 

deficit from which it has not yet emerged. The problem is particularly 

severe at the federal level and constrains economic initiatives. 

Table 7 

Rate of Growth of Government Expenditures and Revenues 
and as a Share of GNP, 1966-78 

^current 35Tïarsl 
Expenditure Revenue GNP 
(Percentage Change) 

Growth Rate 

13.3 13.5 10.6 
24.2 26.9 19.4 
22.0 9.3 12.1 
12.9 14.6 15.6 
12.3 9.4 9.5 
11.7 9.0 10.0 

Share of GNP 

34.9 35.7 0.8 
37.9 39.8 1.9 
41.3 38.9 -2.4 
40.3 38.5 -1.8 
41.4 38.5 -2.9 
42.0 38.1 -3.9 

1966-73 (Avg) 
1974 
1975 
1976 
1977 
1978 

1966-73 (Avg) 
1974 
1975 
1976 
1977 
1978 
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g) Merchandise Trade 

During the I960's Canada's trade experienced progressive 

diversification in its commodity and area composition although the 

United States remained our most important trading partner. While 

Canadian trade has grown rapidly, even higher growth of exports by 

industrial countries and newly industrialized countries has meant that 

Canada's share in world trade has declined. 

Table 8 

Annual Average Growth of 
Foreign Trade in Goods and Services 

(in constant dollars) 

1963-68 1968-73 1973-78 
(percent) 

Exports 10.8 7.8 3.2 

Imports 10.7 8.9 4.2 

Major impulses to trade growth and diversification were 

provided by the Automotive Products Agreement signed with the United States 

in 1965 and the Kennedy Round concluded in 1967 which saw accelerated 

tariff cuts by Canada and other industrialized countries. During the same 

period, agriculture exports benefitted from long-term agreements with 

China and the USSR for the sale of wheat. 

During the 1970?s the problem posed by the entry of the U.K. into 

the EEC and the subsequent loss of preferential access to that market by 

Canadian exporters was overshadowed by the demise of the Bretton Woods 

system of fixed exchange rates and the rise of OPEC. In the early 1970's 
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Canada also experienced favourable terms of trade during the commodity 

boom. 

Canada traditionally posts a merchandise trade surplus, 

which serves to counterbalance to some extent the deficit on services 

and thus the overall balance of payments deficit. The pattern of 

sectoral trade balance varies markedly with the degree of processing, 

with surpluses in agriculture and industrial materials and a deficit in 

end products. 

III. Structural Adjustment in the Canadian Context 

Over the years, a number of factors have, individually or 

jointly, influenced growth and adjustment in the Canadian economy. 

Many of these factors are of domestic origin. This is the case for 

instance of demographic changes, characterized in Canada by a declining 

growth of the population and changes in its age composition, which 

influences the overall growth of consumption and relative levels of 

demand for many products, and of the accompanying slowing of growth in 

the labour force. 

However, pressures for adjustment have also come from a number of 

factors which are external to Canada. In this context, the movement 

throughout the post-war period towards more liberalized trade can be 

considered as a major factor. Participation in tariff negotiating 

rounds such as the Kennedy Round and to a certain extent the Tokyo 

Round has perhaps been the most important step in the process of 

structural adjustment in the Canadian economy in the 1960-1980 period. 
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As a result of the full implementation of the Tokyo Round, the average 

reduction in the Canadian tariff in industrial products will be of 

the order of 40 percent. 

The implementation of the MTN concessions by our trading 

partners is expected to provide new export opportunities for many 

sectors of the Canadian economy. The improved prospects for these 

export opportunities are expected to enable the necessary investment in, 

and restructuring of, a number of sectors (e.g. forest products, iron 

and steel, machinery industries, chemicals, electronics and electrical 

industry, and the aerospace industry) to be carried out. At the same time, 

the tariff concessions made by Canada will result in the need for 

adjustment. 

While tariff reductions may serve as a quantifiable instrument 

of structural adjustment, a less quantifiable, but nonetheless equally 

important adjustment instrument is the reduction of non-tariff barriers 

to trade. In this regard, the Tokyo Round made a significant step forward 

in the development of a number of codes and understandings which provided 

for reductions in non-tariff barriers, made provision for special and 

differential treatment for WCs, and reinforced established principles of 

the trading system. On the thesis that trade liberalization is a primary 

means of promoting the adjustment process, these non-tariff agreements, 

provided they gain broad support, can make a significant contribution to 

this process. 
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While the GATT and the negotiating rounds conducted under 

its rubric in the past two decades have formed an important element 

in the Canadian adjustment experience, a number of other external factors 

have also come to bear on Canadian economic decision-making. Geography 

combined with similar cultural and ethnic backgrounds has given rise to 

an inter-relationship between the Canadian and U.S.A. economies in 

terms of industry, energy, agriculture, fisheries and also intercorporate 

relationships, greater than Canada's relationship with any other country 

or group of countries. 

Another external factor which has given rise to recourse to 

adjustment measures in the Canadian economy has been the growth of regional 

integration of other countries. The common features of regional trading 

arrangements is the provision of either preferential or free trade among 

the contracting parties, to the exclusion of non-members. The most 

effective example of such an arrangement is the European Community with 

its agreements with the EFIA countries. A particular instance of the 

impact of the development and expansion of the EC was the decision by the 

United Kingdom to join the Community, which resulted in the loss to 

Canada of traditional preferential access to the U.K. market. 

The emergence of the developing countries in the global trading 

system has also had a profound impact on the process of structural 

adjustment in Canada. The last two decades have seen the progressive 

opening up of industrialized country markets, particularly for standard 
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technology manufactured goods and agricultural products, to the benefit 

of*many developing nations, specifically those on the leading edge of 

the developing world. The ability of the more advanced of the developing 

countries to become highly competitive in world markets, not only in the . 

traditional developing country products, but also in more sophisticated and 

high technology products including electronic and automotive components, 

has given rise to the need for industrial countries like Canada to take 

account of this tendency and to encourage these countries to assume greater 

obligations within the multilateral trading system with a view to removing 

Impediments to access to their markets. 

Perhaps the most predominant issue affecting the global economy 

and thus the world trading system in the 1970s was the oil price increases 

of 1974 and 1979. These events marked the beginning of a substantial 

global shift in financial resources to the oil exporting countries and 

sparked the development and implementation within most nations, but partic

ularly the industrialized countries, of new policies to cope with the 

economic burden resulting from the increases. 

In Canada the international energy situation has led to the 

development of the National Energy Programme. This programme has as its 

objectives to ensure for Canada a security of supply and independence from 

the world oil market and to provide Canadians with an opportunity to 

participate in the energy industry in general and to share in the benefits 

of industry expansion. 
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IV Canada's Trade and Industrial Development Policies and 
Structural Adjustment 

As demonstrated by its tariff policy, Canada's approach is 

to rely more on competitive advantages for the growth of the economy 

than on tariff protection. Multilateral negotiations under the GATT 

have resulted in a progressive decrease of tariffs in each participating 

country. Table 9 below shows that from 1966 to 1980, the average rate 

of duty on dutiable imports (i.e. excluding goods on which no duty is 

levied) has been reduced from 16.4% to 13%. Furthermore, over the 

same period, the percentage of goods on which no duty is levied has 

increased from 51% to 68.4% of total imports. 

Table 9 - IMPORTS AND % DUTY COLLECTED 

Section 

Live Animals 

Food, Feed, Bev. & Tobacco 

Crude Materials, Inedible 

Fabricated Materials, 

End Product, Inedible 

Special Transactions Trade 

Live Animals 

Food, Feed, Bev. & Tobacco 

Crude Materials, Inedible 

Fabricated Materials, 
Inedible 

End Product, inedible 

Spécial Transactions Trade 

1966 

% 
Free 
Value 

20.0 

32.3 

87.2 

36.6 

54.2 

20.2 

5li.O 
1980 

44.4 

63.0 

98.3 

52.9 

65.2 

57.0 

68 ..4 ' 

% 
Dutiable 
Value 

80.0 

67.7 

12.8 

63.4 

45.8 

79.8 

49;0 

45.6 

37.0 

1.7 

47.1 

34.8 

43.0 

32.0 

%Duty 
Total 
Imports 

5.2 

12.4 

1.0 

9.7 

7.9 

11.6 

8.0 

1.5 

2.9 

.15 

6.4 

5.1 

4.9 

4.3 

%Duty 
on 

Dutiable 

6.5 

18.4 

7.5 

15.4 

17.3 

14.6 

16.4-

2.3 

7.8 

8.8 

13.6 

14.8 

11.3 

13.7 
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Canada has also reduced the incidence of tariff protection on 

finished goods not made in Canada, or not made competitively, and on 

inputs for manufacturers through temporary tariff items and drawbacks, 

by duty remissions and through a "Machinery Program" which is intended 

to assist manufacturers by lowering the cost of imported equipment. 

Canada also introduced in 1974 a General Preferential Tariff 

to provide for the entry of eligible goods to Canada at the British 

Preferential Rate or 1/3 off the MEN rate, whichever is lower. The 

products excluded from the Canadian GPT are concentrated in the sectors 

of textiles, clothing, and footwear where major adjustment programmes are 

now in place and in some agricultural products. The Canadian scheme has 

largely benefitted the more developed of the IDCs (75 percent of all 

Canadian imports under the GPT scheme in 1979 originated in five developing 

countries). 

In specific situations where imports have caused or threatened 

serious injury to domestic producers Canada has had recourse to various 

import relief instruments or measures in accordance with its international 

rights and obligations. These include emergency safeguard actions allowed 

under Article XIX of the GAIT. Such actions can contribute positively to the 

process of structural adjustment when it is clearly understood that the extra 

protection provided is of limited duration. The prospect of temporary 

protection induces and facilitates the restructuring required to reduce the 

vulnerability of domestic production 'to import competition. 
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Several support measures developed by the Canadian Government 

in recent years have been oriented towards assisting the adjustment 

needs of Canadian producers to changing trade conditions, both in terms 

of expanding export capabilities and strengthening industrial structures 

in the face of import competition. Existing measures comprise a number 

of funded assistance programs and policies to assist capital, labour 

and communities to adjust to changing competitive circumstances and 

alternative employment opportunities, such as those likely to arise from 

the MTN. These measures are designed to supplement rather than supplant 

market forces in facilitating the process of adjustment. In addition to 

the deployment of nacro-economic and framework policies, the Government 

provides support to business firms through programs designed to help to 

modernize and reorganize existing production facilities, to shift into 

new product lines, and to identify and exploit new market opportunities. 

The Government also assists the adjustment process in the agricultural 

sector through import controls, stabilization and supply management policies. 

On the labour side, the basic income maintenance program provided 

by unemployment insurance has been the main cushion for dislocated workers. 

In addition, early retirement pensions for textile, clothing, footwear 

and tanning workers has been made available since the early 1970's. As 

well, retraining, job search, job creation and relocation assistance are 

provided to workers in finding new employment. 

Specific programs are also available to revitalize the economies 

of the communities most vulnerable to foreign competition in specific sectors. 

Under these programs, financial assistance is available to establish new 

employment in communities affected by structural adjustment, to help 

displaced workers take advantage of new employment opportunities and to 

assist the modernization of viable entities in the sectors concerned. 
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The Canadian Government considers that structural adjust

ment will be a demanding challenge in the 1980's. Prompt and 

effective action to help some producers to modernize, diverify or 

restructure will be required. To meet this challenge, the Governmenet 

announced in January 1982 that it was supplementing its adjustment 

programmes by establishing an Office of Industrial Adjustment» This 

office will become the focal point in the Canadian Government for 

establishing and implementing programmes to deal quickly with specific 

industrial adjustment problems. 


